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The dairy industry is currently undergoing a periot iz ¥ ke 5 % J \
surplus production milk and declining prices. T TR P
reasons for this are much more milk price volatilit 1
the last few years, with the prices in the last two y
being much higher than average. Atthe same time
costs have beenlower than average. Feed costs have
been $5to $10 per cow lower than previous years and
$0.50to $0.75 per cwt lower than previous years. As

aresult many dairy producers have found it profi :
to increase cow numbers and increase Index Of Mllk Cows on Farms,

production. California and U.S., 1990-2000,
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cheese. This, inturn, has depressed prices in 2 g 100 M T
support levels and lower. Yetdairy producers " 90

found it profitable to continue to produce milk inrec 0l
amounts. There are various factors responsible f 1990 1991 1992 1993 1994 1995 1996 1997 1998 1999 2000
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First, grain prices hita 13-year low in the summe
1999, and these prices have continued in 2000.

has also been plentiful and at lower than average pi
These low grain and hay prices have benefited ¢
producers with low concentrate and roughage pri
Consequently, producers have found it profitabl:
continue to produce milk in record quantities. T'
other factors that have contributed to the increa:
milk production are higher than average cost ofd
replacements and lower prices for cull cows. Th
factors will continue to shape the picture in 2001.

Because of record crops this year itis likely that g/
prices will remain near their currentlevels. Therefc
concentrate feeds are likely to remain relatively chi

Alfalfa hay acreage is expected to decline slightly in
2001, but there are plentiful supplies of other hay.

Thus, feed costs are likely to remain low in 2001.
long as feed costs remain at relatively low levels, t
there is no incentive to cull heavier either, so c
numbers probably will not decrease significantly
2001. Consequently, milk production is expecte:
remain at current relatively high levels and may conti
toincrease.

The demand for milk and dairy products has b
clipping along at a brisk pace the last two years, a
is not expected to slow any in 2001. Howev
demand is not expected to increase over 1999
2000 levels. Consequently, prices are not likel
increase because of increased demands. Other i
which may affect 2001 milk prices are imports of de

products and dairy policies pertaining to price
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Percentage Change in Milk
Production per Cow,
Califorma and U.S., 1995-2000
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supports, direct payments, and the Farm Bill for 2001/

2002.
2001 Dairy Outlook for
Califorma

1998 1958 2000 2001
Milk Corraes [D005] 14 1486 1510 1548
Do uchion per oow 19442 MIvaeE  217EBR RETT
Total mill Praducton 27TE 305 328 354
Average Pnce Mik 1483 335 F11.568 S11.70
Mve Cost of Prod 21249 F1172 $11.50 E11.50
Margin 25 3183 8006 =LA
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U.S. Dairy Outlook for 2001

1898 1889 20 2007
Todal Millk Produwction 1574 1627 167.5 168.3
Farm Usa 14 13 1.3 1.3
Marketings 1560 1894 9662 1630
Beginning Siocks 449 53 6.1 5.5
Imports 4.6 47 4.2 4.0
Todal Supply 165.5 1rid 1765 177.5
CCC Remavals 0.4 0.3 0g 04
Ending Stocks 53 6.1 5.5 55
Commercial Use 1588 1650 1re2 1M.E
Axe Price $1542 #1435 $1245 S1270

Sgune LJ. Bulkr. ARE. 10C Davis
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Remember
these 2001 dates...

= South Valley Dairy Day

Wednesday, January®24
AgQTAC, Tulare Best wishes for the holidays and continued success in
2001.
» Environmental Stewardship Short Course
February 28, March 7'and 14
UCCE building, Hanford
= Dairy Options Pilot Program (DOPP)
Thursday, March'8 Tom Shultz
Location to be announced Dairy Advisor
\ J (559) 733-6488

Reprint freely with credit to: The Milk Lines,a publication of University of
California Cooperative Extension, Tulare County, Tom Shultz, editor.
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